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Koport of the bd Veni al 


To the Shareholders, 
McWatters Gotp Mines, Limirep. 


Presented herewith is the financial statement of your Company for the year ended December 31, 
1963 with Auditors’ Report thereon dated March 3, 1964. 


During 1963 your Company in partnership with Delhi Pacific Mines Limited completed a program 
of geological mapping, geophysical surveys and diamond drilling on twenty-four optioned mining claims 
comprising approximately 2,400 acres in the Township of Malartic, Quebec. Several short core lengths 
in the 4,022 feet drilled, returned mineralization associated with quartz filled fractures or carbonated 
zones. Assays, however, gave negligible results and work was terminated in August, 1963. 


Late in 1963 the Company acquired by staking a group of forty mining claims situated in 
Township 1408, Abitibi Territory, Quebec, approximately eighty miles north of the Mattagami Lake 
area. Geophysical surveys have been completed on this property and twenty-six anomalous areas have 
been outlined. These anomalies are located in a geological environment favourable for the presence of 
valuable mineral deposits and it is interpreted that they are primarily caused by sulphide mineralization. 
Our technical consultants, Simard, Knight and Associates, have recommended a systematic investigation 
of these anomalous conditions by diamond drilling, geological mapping and surface trenching in order 
to determine if precious metal or base metal mineralization is present. It is anticipated that this work 
will commence about the middle of June. 


A program of surface exploration was carried out on the Company’s claims in the Township of 
Blondeau, Quebec, last summer. The results of this program were negative, and following the 
recommendation of the Company’s consultants these claims will be abandoned on their expiry dates. 


No further work was performed or is planned for the claims in Langmuir Township situated near 


Timmins, Ontario, where diamond drilling during 1962 indicated a small uneconomic deposit of nickel- 
bearing material. 


Submitted on behalf of the Board of Directors, 


Ss. A. PERRY, 


President. 


Toronto, Ontario, 
May 11, 1964. 


McWATTERS GOL 


(Incorporated under The 


HES DN Si as a 


ASSETS 


CuRRENT ASSETS 


Cash fey oy i gg als ALTA BPR DE ee ee a $18,060.81 
Government of Canada bonds — at cost (quoted market price $45,875.00) 50,000.00 


Interest ‘bearing deposit with broker i.00.)h (unt Rage ye ae Cee 76,249.95 
Accounts ‘receivable 10s) SSS Oe te eee tee eee eee 1,250.00 $145,560.76 
SHARES IN OTHER Mininc Companies — at cost, less amounts written off 
(quoted. market\ price. $425,072.66) ie 20 ALM) | Ry eer ark epee eee 332,655.63 
INVESTMENT IN AFFILIATED CoMPANY 
shares —> at \COSt (sj Ue 1 DO ee a ee 49,089.76 
Advanees (4020) CuiMa Uo INR Dd SOT) CONC Sai een oeaey stn 6,781.00 55,870.76 
PROPERTY AND RELATED EXPENDITURES 
Interest in mining claims — at cost including exploration expenditures of 
$74,739.69 (MOtE) oven CT GIES TOR ee ANT Ceara ae Pee et eg 89,774.02 
$623,861.17 


AUDITO 
To the Shareholders, Ly 


McWatters Gold Mines, Limited. 


We have examined the balance sheet of McWatters Gold Mines, Limited as at D 
expenses and deficit for the year then ended and have obtained all the information and é 
procedures and such tests of accounting records and other supporting evidence as we co 


In our opinion and according to the best of cur information and the explanations ¢ 
statements of exploration and development expenses, administrative expenses and deficit 
the company as at December 31, 1963 and the results of its operations for the year then e 
with that of the preceding year. 


March 3, 1964. 


MINES, LIMITED 


npanies Act of Canada) 


BD cember' 31) 1963 


LIABILITIES 
CuRRENT LIABILITIES 


Accounts payable and accrued liabilities == 


SHAREHOLDERS’ EQUITY 
Capital stock — 
Authorized — 


5,000,000 shares of no par value 

Issued and fully paid — 
0,025,000: shares’ =— fOr) Property Bare AINA IAD py eV 
ZOD 1 ADOC (SHARES m= WOR GAG Is M aifiu UUBINE euber a a Nw Wilby he 


3,682,506 
DTT CI De Bo eee IP ee NPY LEAL VLC eS OE Pala tI 


Approved on behalf of the Board: 


S. A. PERRY, Director. 
G. D. PATTISON, Director. 


EPORT 


er 31, 1963 and the statements of exploration and development expenses, administrative 
ations we have required. Our examination included a general review of the accounting 
red necessary in the circumstances. 


to us and as shown by the books of the company, the accompanying balance sheet and 
properly drawn up so as to exhibit a true and correct view of the state of the affairs of 
in accordance with generally accepted accounting principles applied on a basis consistent 


RIDDELL, STEAD, GRAHAM & HUTCHISON, 
Chartered Accountants. 


$ 110,000.00 
1,007,170.04 


1,117,170.04 
494,966.40 


$ 1,657.53 


622,203.64 


$623,861.17 


McWatters Gold Mines, Limited 
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For the Year Ended December 31, 1963 


PRopERTY AND RELATED EXPENDITURES 


Property and related expenditures include the following: 
Original Exploration 
Cost Expenditures 


Interest in 55 unpatented mining claims in the Township of Lang- 
muir, Ontario. The company entered into an agreement with 
another mining company to share equally the costs of exploration 
of these mining claims. Under the terms of the agreement the 
other company is in default on its share of costs by approxi- 
mately $25,000. As a result, their interest in the properties at 
December 31, 1963 was reduced from 50% to approximately 
10%. ‘They may restore their interest to 50% by payment of 
the amount in default plus a penalty of 50% of this amount 
ora'total ‘of ‘approximately! $37,000 We it 2.0 1 Leena eeu aah $ 884.33 $55,300.62 


19 Mining claims in the Township of Blondeau, Quebec _. 8,000.00 8,088.64 
40 Mining claims in the Territory of Abitibi, Quebec 2,400.00 86.77 
50% Interest in an option on 24 mining claims in the Township of 

Malartic,} Quebec 2c fies ee NN NN AS Pea So ad a Le Oa 3,750.00 11,263.66 


$15,034.33 $74,739.69 


McWatters Gold Mines, Limited 


i Siabsvent of A Lene teative Expenses 


For the Year Ended December 31, 1963 


PAST stlOn Ce pear eels Minn ere NUR y eM ME TLE Ci Fe Ce fi $ 6,000.00 
Ree tOnS Vreca) Weurie Ale Lin Mee ence ima MOMS e ONIRI IS MUSA CAMO Ta CN gh 1,000.00 
as CATIA ees ee ee eR APY RE A UO ICE R  CL NMA Us le y 1,125.00 
Pee Pistia Orr Ancien Avent Scieesn mw aie OM WAC MMe Saver) Uy Teo R ah Ne ee Ne 1,130.45 
RINIGCeLAn Gd) OCHeP I exDeNSe wer mak MCN Ot Ae DMM AL MA VIM Pee ee ak UE sy 938.11 
10,193.56 

eile r eT nLeres fear nec re dk ts POU at.) a A LMM NORE Mi 5,449.19 
Net EXPENSES FOR THE YEAR __..- Ls CN VALI EE ans TE a $ 4,744.37 


(SEE eAE Ni Defrcit 


For the Year Ended December 31, 1963 


BACANCEMDEGEMBER 3191962 pono eh ei NL Lay 8 CANA hy CUS BRR REZ as $456,957.69 
Add — 
Helium exploration rights abandoned — cost 7 19,833.33 
Exploration and development expenses written off 13,431.01 
INétyadministrativerexpeuses Wor theyear Cre hike Sb 4,744.37 


BALANCE UDEce Mern ts el Goin eemsueeL tee EDU Da VOL hae eee ok Na) eh $494,966.40 


McWatters Gold Mines, Limited 


NOinent of Exploration ee Development Expenses 


For the Year Ended December 31, 1963 


Balance Balance 
December 31, Expenditures Written Off | December 31, 
1962 for the Year to Deficit 1963 
PROVINCE OF SASKATCHEWAN — ear — 
Helium agreements 
Seismic surveys and review 23) $13,212.51 $13,212.51 — 
TownsuHip oF LANGMUIR — 
Minsae: (Claimers Oi a pe etn MeL PSs Ae $55,225.62 75.00 -— $55,300.62 
TowNnsuHie OF BLONDEAU — 
Mining claims 
UE VEY gy ee Ss Sek RS ar a eee ary Ct _ 3,394.30 —_ 3,394.30 
Taine; Cabin yy ee Wn, Ssh wae — 1,405.25 a 1,405.25 
CONSUME Ht ee an AR a ae aan 200.00 500.00 — 700.00 
Wie Pes coke EUR Ri Se OR Wis ig ean A a — 1,127.69 — 1,127.69 
TAIGENSES NAR AVARE TE PO VA Ue ON ces eae Ek — 700.00 — 700.00 
Sitppliesh rile wrk lal Oh Wak ese a) — 225.00 — 225.00 
BOPENSPORE) UAE ACM LER Ee 1 Oean WN Ge ete eh} — 347.31 — 347.31 
CGOROEAL Gy WM VOUS Rese UN TTS 158.67 30.42 — 189.09 


358.67 7,729.97 ae 8,088.64 


TERRITORY OF ABITIBI — 
Mining! Claims .3..hei8 ean 1M 2 re se — 86.77 — 86.77 


Townsuie oF Marartic — 
Mining claims 


POUR Y) OLB Le Fr A — 4,458.80 — 4,458.80 
Dimercutting “eds Oe rk — 865.80 — 865.80 
Consiiting Ci Nes bs eee 8 Ee el — 4,650.00 — 4,650.00 
Porillingy VC a Werk Aan We cue Ors — 10,507.55 — 10,507.55 
BACENSES jibe Sasi NFAY WEG rab es ated — 840.00 — 840.00 
PASSA VS jul Wea Ube b ela tates De lie2 Von Nel Le —- 20.50 — 20.50 
Sipp lies Sestak AO Os a ek ren ee, — 306.35 — 306.35 
POTANSPOEE| MAL hy Sve AO ed as oie _ 674.09 — 674.09 
General (eva i Deal) sa el — 204.22 — 204.22 
Recovered from participant — (11,263.65) — (11,263.65) 
—_ 11,263.66 — 11,263.66 
GENERAL) EXPLORATION Maouk fb Ne Fer Diet ean h — 218.50 218.50 — 
Totat EXPLORATION AND DEVELOPMENT 
EUXPENSBS Ost ito Ok Rata ye nies SEAS Vie $55,584.29 $32,586.41 $13,431.01 $74,739.69 


CANADA 


AR23 Pen, 
ies cre ee SE 


THE TORONTO STOCK EXCHANGE 
FOR IMMEDIATE RELEASE: PUBLIC RELATIONS & STATISTICS 


Toronto = NovemBerR 30,1964 - THe Toronto Stock EXCHANGE HAS RECEIVED FURTHER 


INFORMATION FROM THE SOLICITORS FOR BOTH McWaATTERS Goto MINES LIMITED AND QUEBEC 


MANITOU MINES LIMITED. 


hi 


THE SoLicitors oF McWATTERS GoLD MINES LIMITED ADVISED AS FOLLOWS$ FOLLOWING 

A MEETING OF THE FULL BoarRo oF Directors OF McWATTERS HELD THIS AFTERNOON, THE 
DIRECTORS HAVE REITERATED THE COMPANY'S CONTENTION THAT ALL PREVIOUS INTEREST 

OF QueBec MANITOU MINES LIMITED IN CERTAIN MINING CLAIMS IN LANGMUIR TOWNSHIP 
ORIGINALLY ESTABLISHED IN THE MAY 1962 AGREEMENT BETWEEN THE COMPANIES, HAS BEEN 
SURRENDERED TO McWATTERS BY VERBAL AGREEMENT, THE COMPANY UNDERSTANDS THAT QUEBEC 
MANITOU INTENDS TO INSTITUTE LEGAL PROCEEDINGS AND THE COM®ANY WILL DEFEND SAME 
TO THE FULLEST @XTENT. IN THE INTEREST OF THE SHAREHOLDERS OF BOTH COMPANIES THE 
CURRENT DRILLING PROGRAMME WILL PROCEED IN ACCORDANCE WITH RECOMMENDATIONS OF 


McWATTERS ENGINEERS AND WITHOUT PREJUDICE TO THE RIGHTS OF THE TWO COMPANIES AS 


THEY MAY BE DETERMINED BY ANY SUCH COURT ACTION,” 


THE SOLICITORS FOR QueBec MANITOU MINES LIMITED HAS ADVISED AS FOLLOWS: " THE 
DIRECTORS MET TODAY$ THE FULL BOARD OF SEVEN DIRECTORS BEING PRESENT, TOGETHER 


WITH THEIR COUNSEL. 


AFTER A FULL DISCUSSION, THE BOARD DECIDED THAT THE AGREEMENT OF May 31,1962 
BETWEEN McWaTtters Goto Mines AND QueBec MANITOU IS STILL IN EFFECT @ND THAT 
UNDER IT, THEY ARE ENTITLED TO A 50% PARTICIPATION IN THE LANGMUIR TOWNSHIP 


CLAIMS. 


THEY DENY THAT THAT AGREEMENT WAS EVER ABROGATED OR THAT ANYONE HAD ANY POWER 
TO ABROGATE !T ON THEIR BEHALF, UNLESS THIS POSITION 1S CONCEDED BY McWATTERS, 
THE DIRECTORS OF QuEBEC MANITOU WILL INSTRUCT COUNSEL TO TAKE A®PROBRIATB ACTION 


ON BEHALF OF THE COMPANY TO ESTABLISH ITS RIGHTS, 


As IT 1S CLEARLY IN THE INTEREST OF THE SHAREHOLDERS OF BOTH COMPANIES SO TO DO, 
THE COMPANIES HAVE AGREED THAT THE RECOMMENDED DRILLING PROGRAM SHOULD BE 
PROCEEDED WITH WITHOUT PREJUDICE TO THE RIGHTS OF EITHER COMPANY AS THOSE RIGHTS 


MAY FINALLY BE DECIDED.” 
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